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AWE
Business Description

AWE Limited (AWE, formerly Australian Worldwide Exploration Limited) is engaged in
exploration, development and production of oil, gas and condensate in Australia,
Argentina and New Zealand. AWE concentrate on exploration and appraisal-type assets,
in regions of proven prospectivity and where there is a high chance of commercial
success.

Strategy Analysis

AWE's focus is on oil and gas exploration and appraisal-type assets, in regions of proven
prospectivity and where there is a high chance of commercial success. This focus
includes currently marginal fields, whose worth may be improved by alternative
andinnovative appraisal and development approaches. A key component of value creation
is to develop discoveries adjacent to installed infrastructure.Australian Worldwide
Exploration reported NPAT down 66% to $88.58m for the year ended 30 June 2009.
Revenuefrom ordinary activities were $590.26m, down 28% from last year. Diluted EPS
was 17.26 cents compared to 56.82 cents last year. Net operating cash flow was
$392.08m compared to $509.48m last year. The company declared special dividend of 10
cents per share for the year.

Segment Performance Annual
Shareholders’ Return
Revenue Return on Returnon 1 year -39.0%
Results by Industry (%) Sales (%) Assets (%) 3 year -20.0%
Oil & Gas Exploration, 100.0 100.0 100.0 ©year -2.0%
Development & Production 10 year 15.0%
Total 100.0 100.0 100.0 .
Dividend Reinvestment
Results by Geography Plan No
New Zealand 64.8 178.5 73.4 Shareholder
Australia 35.2 2.4 -9.2 Discounts No
Other 0.0 -71.8  -13009.3
Total 100.0
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Recommendation
Recommendation: OQutperform
Relative to: Small Ind (ex Fins)

Investment Fundamentals

ASX code: AWE
Stock price: $1.63
Market cap: $848m
Reportede  $m -13.1 76.4 105.7 134.9
Adjusted e $m -2.9 76.4 105.7 134.9
EPS adjusted ¢ -0.7 14.6 202 258
EPS growth % -102.6 -2278.6 382 276
PE x -241.7 11.1 8.0 6.3
PE relative X -17.0 1.0 0.8 0.7
DPS ¢ 0.0 0.0 0.0

Yield %

Franking % 0.0 0.0 0.0
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Source: ASX and Company accounts

AWE Limited

Level 16, 40 Mount St
North Sydney NSW 2060
Tel: (02) 8912 8000
www.awexplore.com

If you have any queries regarding this Research
information or with any aspect of your legalsuper

account please call legalsuper on 1800 060 312
(freecall) or email mail@legalsuper.com.au

Disclosure: In accordance with Section 849 of the Corporations Law, Macquarie Equities Limited states that Macquarie Securities (Australia) Limited acted as market broker to ARC Energy Limited, a wholly owned
subsidiary of AWE Limited, for the on market take over bid for Adelphi Energy Limited as announced 17 May 2010. Macquarie Capital Advisers Limited acted as a financial adviser to Arc Energy (ARQ) in relation to the
proposed merger with Australian Worldwide Exploration (AWE) as announced 24 April 2008. Within the last 12 months, Macquarie Group has received compensation for investment advisory services from AWE Limited.

Disclaimer: This report is prepared for general circulation and does not have regard to the particular circumstances or needs of any specific person who may read it. The information contained herein is believed to be
reliable, but its completeness and accuracy is not guaranteed. Opinions expressed may change without notice. No part of this report is to be construed as a solicitation to buy or sell any security. We do not accept any
liability, whether direct or indirect arising from the use of information contained in this report. International investors are reminded of the risks inherent in international investments, such as currency fluctuations and
international stock market or economic conditions, which may adversely affect the value of the investment. Any transaction by US persons in any security discussed in this report must be carried out through Macquarie
Equities (USA) Inc which has distributed this report in the US. This report is issued in the UK by Macquarie Equities Limited, which is a member of the Securities and Futures Authority. The investments and investment
services the subject of this report are not available to private customers in the UK. The material in this publication is copyright and may not be reproduced without consent of the copyright owner.



